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What is the Polymers for Europe Alliance?

o The European Plastics Converters
association (EuPC) decided during its
General Assembly in May 2015 to initiate the
Polymers for Europe Alliance, an online
information platform free of charge,
confidential and open to all parties who
have an interest in the competitive
conversion of polymers in Europe.

Polymers for Europe

o The platform is chaired by Ron Marsh, Board

member of EuPC. Alliance
The Alliance for all users of polymers in
o Website: Europe
http://www.polymercomplyeurope.eu/what
-we-offer/polymers-europe-alliance Read more
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What are the Alliance objectives?

o Provide factual public information on the status
of the polymer supply situation in Europe.

o Re-establish a constructive dialogue with the
supply base.
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Why was the Alliance set up?

E : .
The reliability of the European polymer !'.) Sele K ‘ - 5
producing industry created serious concerns ; o \‘ - 5
as more than 40 force majeure situations had ~ %

been declared in a period of only four months
in the first semester 2015. Due to this sudden
material shortage, production lines across
Europe had been forced to stop at the plastics
converting level, alarming brand owners and
OEMs. Meanwhile, raw material prices had
risen to record highs due to this shortage of
materials.
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General definition of Force Majeure

According to the European Court of Justice (ECJ), force majeure implies non-performance
due to abnormal and unforeseeable circumstances beyond the control of the person
invoking force majeure whose consequences could not have been avoided in spite of the
exercise of all due care. As the concept of force majeure is not identical in the different
branches of law and the various fields of application, the significance of this concept must
be determined on the basis of the legal framework within which it is intended to take effect.

The party who fails to perform must give notice to the other party of the impediment and its
effect on its ability to perform. If such nofice is not received by the other party within a
reasonable time after the party who fails to perform knew or ought to have known of the
impediment, it is liable for damages resulting from such non-receipt.
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FORCES MAJEURES situation Polymer
in Q1-3 2020 J\; Eurond

Europe

o Total number Forces Majeures in Q1-3 2020:

* From January to September 2020, 18 new Forces Majeures for
polymers and primary products were nofified. Seven of these new FMs
were suspended until the end of September.

« At the beginning of 2020, 5 FMs from 2019 were still persisting in 2020,
Two of them were suspended until the end of September.

« Therefore, at the end of September 2020, 14 cases of Forces Majeures
were registered. They relate to Propylene (2), Acrylonitrile (1), LDPE
(1), MDI (1), PP (2), TDI (1), PVC (5), and HDPE (1)

Source: www.polyglobe.net
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Top 30 producers (most new FMs) in the Polymer
las 5 years (2016 — Q3 2020) Egp;g'e\/

Source: www.polyglobe.net
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New FORCES MAJEURES yearly overview Polymer
of top 20 producers (most FMs) Eap;glg/

Source: www.polyglobe.net
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New FM declarations in Q1-3 2020 Polymer
per polymer type Comply

Source: www.polyglobe.net
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Average duration of FM declarations in
Q1-3 2020 per polymer (days)
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Source: www.polyglobe.net

o Data only displayed for FMs that have been suspended.
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Number of existing FORCES MAJEURES Polymer
Q1-3 2020 - per month @& Comply
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Number of existing FORCES MAJEURES 2019 Polymer
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Evoked reasons for FORCES (F:’olvmler
MAJEURES Europe

rce: www.polygl .net
Operational problems Source polyglobe.ne

Shortages of butadiene

Problems with Nuclear reactor shutdown no comments

restarting Shortage of BDO
production _\

Production outage
facilities N
PP pipe issue

Unplanned quality issues

Shutdown

PP price erosion

Low stocks
Proplyene sho@
Supply problems —— I —
Production problems /

Interruption of VCM /
Unplanned outage 1

Electrical failure
Hurricane

Shortage of raw materials
Maintenance
Seasonal influences

\Ng
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1. Online information platform for all users of polymers in Europe:

. Free registration & access
. Updated information & documents on a regular basis
. Information on:

. Current polymer market situation and production capacity:
— Public Market Data
— Studies
. EU Import Duties Suspensions / Quotas proceedings:
Legal proceedings
Letters to/from authorities
Global trade issues
— Overview of import duties on polymers
. Force Majeure Analysis:
— Press overview
— Legal information
— Studies & Overview
. Legal guidance on joint purchasing agreements

Polymers for Europe Alliance 16
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D/ LLDPE swing (Polyethylens High Density / Linear Low Density) T

HDPE (High Density Polyethylene) 7

LDPE (Low Density Polyethylene) 7

LLDPE (Linear Low Density Polyethylene) 3

ET (Polyethylene Terephthalate) 3

Environmental Goods Agreement | [ 4 O CRTORE ARG
8
) PLEASE ONLY DISTRIBUTE TO YOUR MEMBERS

(EGA) negotiations - State of Play

D/ LLDPE swing (Polyethylene High Density / Linear Low Density) 1
HDPE (High Density Polyethylene) 6.
LDPE (Low Density Polyethylene) 5
LDPE / EVA Swing

Monika Hencsey, chief negotiator of EGA IELDPE (Linear Low Density Polyethylene) 2

May 2015

! INTRODUCTION

The high number of recent Force Majeure declarations from European polyolefin producers has been
leading to low product avallabilty, short to significant

Material availability shortened considerably from late March due to a series of highly-publicized force
majeure being invoked by major d a number of extended plant

5 n ETF&PI‘""?‘"V:E"E Teraphthalats) 18' programs. A a result, converters stock hevels are very thin and many of them, particulay polyolefin
DG TRADE Unit D1 Trade and Sustainable Development, GSP Povpropyiens) 0 ek et et s i i sl .
38 EUPC is very concerned that the low availability/shortages of material as well as the significant price

Disclaimer: All images and photographs in this presentation are used purely for purposes of demonstration oduct |
and do not in any way commit any of the companies shown to, or imply their approval of, any of the proposed D/ LLDPE swing (Polyothylen Figh Density 7 Lined
policies, actions or measures featured. HDPE (High Density Polyethylene) e
LB LRI Rl ( DPE (Low Density Polyethylene) &
LDPE / EVA Swing
DPE (Linear Low Density Po|yemylene)

IBET Dk inthednnn Tarnnhthalo

Tariff Suspensions and Tariff Quotas for Imports of
Polymers into the EU and Turkey g

EUPC is the leading Europesa-level trade associs
Plastcs couverters ae the heart o the plasics indu
wide

July 2016 Round

Charles Julien
King & Spalding

converting sector 2nd create 2 rmover in excess of

Ewopun Union plastics converters companies
‘because

polymer prices 1o levels not seen in the past decade
prices have increased by over 40 percent in a fe
low. Because of the ualikely improvement of th
exclusion of historical exporters of polymers 10
Generalised S since J

19 June 2015

increases will affect the whole plastics chain, including consumers and subsequently will endanger
employment in Europe. As polymer producers are not disclosing sufficient details as to the reasons for
the Force Majeurce declarations, EuPC —and many others associations — are questioning whether all

investigating the matter and antitrust

contractual issue between the resin
document for the converters on
Ceeilia Malmstrom

o st Yok, BAOC s g Sl pscs kg of ikctons ke eilied
action by the polymer industry, but 50 fespouse has been provided by raw materials
producers. European Polymes producers are mmn fikely 10 iavest in Bister growing
markets, in Asia and the Amenicas, at the expenses of the EU market.

Given the sbsence of cooperation and support from the EU polymer industry, EuPC and its
members v oo aption 1 call o URGENT actcn by EU it fo st
with the re-establishment of a balanced market sitvation by, m particular, facilitating
I-u»m mwﬁ the mlﬂlon of 1 w‘rm This 15

ant 3t 3 e when the EU plasics indusry 1 1 3 great posiion 10 be 3
S ot il s Pl b e e e Sy ey i s
savings and resource efficiencies for the benefit of all Member States 20 Union citizens. As
Tong a5 polymer producers are unable to guarantee continuous and stable supply of
polvediviene and polspropylene to Union comverters, measures are warranted (o
guarantee the EU pl

Au EuPC delegation of CEOs would welcome meeting you to provide you with additional
informati tic situation faced by the EU plastics converting industry and
fevierw the trade measures that may be adopted at the EU-level to eshance the production of
Bl comverens mtesing acces 1o polymers not avalable o no avalable 1
ient quantities i the EU. This sifuation pever happened in the plastics indusry e
mwmnmm\m fwe are ¥

EuPC thanks you for your attention 10 this matter and Jooks forward to meeting you

Respectfly yous,

o close production lines
s done. Growth in the EU plastics indusery m:
from the EU is going to be the consequence if ac|

Polymers for Europe Alliance

g s catbiy it s cosois sl
LDPE and PP, 2 5
mwmn to and dhe situ Managing Disector

Ce. Pierme Moscovici
Economic and Financial Affairs, Taxation and Customs Commssioner

Eltbicta Bicakowska
Tnternal Market, Industry, Entrepreneurship and SMEs Comissioner

Jyrki Katainen
Jobs, Growth, Iavestment and Competitiveness Commissioner




Polymers for Europe Alliance Polymer
- What does the platform offer? ‘“k liche

Europe

Assist raw material users through the EuPC network of national plastics
associations as well as request suspension of certain EU import duties to
relieve shortages on polymer markets.

More information:

http://www.polymercomplyeurope.eu/news/press-release-eu-tariff-suspensionguota-
laws-are-failing-eu-plastics-converters

Provide legal assistance for companies
that seek legal action against their
polymer suppliers due to erroneous
force majeure declarations.

Polymers for Europe Alliance 18
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4. |Initiate studies and publish reports for members

mmmmm

In 2016: Exploratory industry study — conducted together with .

industry and independent experts — to assess the level of | Acemen e
competitiveness of the European plastics converting industry: 44

www.polymercomplyeurope.eu/news/wpeupc-study-
competitiveness-threatened-european-plastics-converters-
staying-ahead-pack-thanks

‘ Polymer

'’ &Comply
Europe

In 2017: PCE survey on the use of recycled plastics materials | :
(rPM) by plastics converting companies in Europe to get a

deeper insight intfo the challenges the European plastics
converting industry is facing when it comes to the usage of rPM:

WWW.polymercomplyeurope.eu/news/eupc-publishes-results-its- T Ve o ety Plasties Mstorials

by Plastics Converters in Europe

survey-use-recycled-plastics-materials Sdimetrsiu

In 2018: 2"9d PCE survey on the use of rPM by plastics converters
to follow up on the results of the 15" survey and help boost the
use of rPM: www.polymercomplyeurope.eu/news/eupc-
publishes-results-its-2nd-survey-use-recycled-plastics-materials

Polymers for Europe Alliance 19
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5. Best Polymer Producers Awards for Europe

O

Objective: Re-establish a constructive dialogue and a good relationship / communication between
suppliers & users of polymers.

Voters: All users of polymers in Europe are eligible to rate their suppliers’ performances in the last year
regarding 5 criteria. Only condition is an approved registration to the Polymers for Europe Alliance:
hitp://www.polymercomplyeurope.eu/node/210/reqister

Voting criteria: Quality, Delivery Reliability, Communication, Innovation, and Circularity

Voting system: Online confidential rating tool is hosted in the Polymers for Europe Alliance extranet on
the Polymer Comply Europe website.

Awards:
> Categories for different polymer types: LDPE, LLDPE, HDPE,
PC, PET, PVC, PS, PP, ABS, etc.

> One additional overall Award covering all suppliers:
in 2020 for the criterion “Circularity”

Awards editions:
> Awards 2016 (1st edition), Awards 2017, Awards 2018, Awards 2019, Awards 2020

Polymers for Europe Alliance 20
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https://www.polymercomplyeurope.eu/content/best-polymer-producers-awards-europe
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Total number of registrants: 580

Turkey United Kingdom Austria Belgium Bulgaria Croatia
Switzerland 3.4% 4.8% 1.5% 5.0% 0.8% 0.6% Crech
1.0% 0.2%
. (]
Sweden Denmark
0.4% 1.1%
Spain Finland
14.2% 0.2%
Slovakia
0.6%
France
Russia 9.0%
0.4%
Romania
1.0%
Portugal Germany
1.5% 23.0%
Poland
7.9%
Norway
0.6% / Greece
2.5%
Netherlands Luxembourg
6.5 i
% 0.2% Latvia Italy lsrael Ireland Hungary

0.2%

12.5% 0.2% 0.8% 0.2%
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Contact

Polymer
Comply
Europe

Avenue de Cortenbergh 71
1000 Brussels

Belgium

Email:

Phone: +32 2 732 41 24

Fax: +322 73242 18

Website:

in

Polymers for Europe Alliance
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